
 

 

America and of the $1.07 

trillion in existing home sales 

about $14 billion came from 

non-resident buyers. Another  

$41 billion is attributable to 

immigrants who moved here 

in the last two years, plus 

foreigners who have a visa 

for more than six months. In 

all, international buyers total 

$82 billion, nearly a 25% 

increase from the $66 billion 

reported in 2010. Interna-

tional buyers are buying 

properties from all around the 

globe not just from Canada 

and Mexico. Top countries 

include China, India, and the 

U.K. and Arizona is one of 

the seven top states to buy 

real estate. One obstacle is 

financing however, we are 

making great progress in lo-

cating banks that work with 

foreign nationals such as 

Citibank and First Bank lo-

cated in Arizona. 

Own or Rent Index can be 

found on page two.   

 

 

 

 

We would like to take this op-

portunity to extend our appre-

ciation for the opportunity to 

service your real estate needs 

and assure you that our asset 

managers are constantly search-

ing for new investment oppor-

tunities in addition to making 

certain you receive information 

that will keep you informed 

about the real estate market in 

Arizona. In Greater Phoenix 

(defined Maricopa and Pinal 

Counties)  the preferred owner-

ship and preferred rental is a 

single family home. Each 

month single family home sales 

represent approximately 85% of 

all residential sales and ap-

proximately 75% of all residen-

tial signed leases excluding 

apartment rentals. 

Since Arizona is listed as one 

of the top cities to buy a single 

family home one must look at 

the ratio to determine if it is 

smarter to rent or buy. For ex-

ample, if we take the August 

median purchase price of a sin-

gle family home divided by the 

annual median rent for a single 

family home we can use this   

Ratio as a benchmark to de-

termine if we should buy or 

rent. Example: If the median 

purchase price is $150,000 

and cost per year to rent is 

$15,000 ($1,250.00 per 

month times 12 months) this 

gives us a ratio of 10 

($150,000 divided by 

$15,000 equals 10) A ratio of 

10 means the purchase price 

is 10 times the annualized 

rent. Using the matrix on the 

second page one will help 

individuals to decide which is 

better renting or buying. As 

an investor this is good infor-

mation considering although 

it may be better to buy the 

majority of the population 

cannot secure the necessary 

financing or chooses not to 

rent until they feel comfort-

able that their job is secure. 

As rents go up the ratio will 

decrease however the buyers 

still cannot, or will not buy. 

Therefore, buying investment 

properties is a very sound 

investment and provides long 

term residual income while 

building capital appreciation. 

 

Another interesting statistic 

points to the fact that  the 

National Association of Real-

tors published a study of in-

ternational home buying in  
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